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SUBJECT: STATUS OF RATIFICATION OF AMENDED IMF ARTICLES 

OF AGREEMENT AND QUOTA INCREASES 

1 . THE PROPOSED SECOND AMENDMENT OF THE IMF ARTICLES OF 
AGREEMENT WAS APPROVED BY THE FUND BOARD OF GOVERNORS ON 
APRIL 30, 1976 (RESOLUTION 31-4), BUT WILL NOT TAKE EFFECT 
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UNTIL AT LEAST THREE-FIFTHS OF THE MEMBERS HAVING 80 PER- 
CENT OF THE TOTAL VOTING POWER HAVE ACCEPTED IT AND DE- 
POSITED THEIR INSTRUMENTS OF RATIFICATION WITH THE IMF. 
SIMILARLY, THE GOVERNORS ON MARCH 22, 1976 APPROVED A 
RESOLUTION (NO. 31-2) PROPOSING AN INCREASE IN IMF QUOTAS. 

THE QUOTA INCREASE, WHICH WOULD RAISE TOTAL QUOTAS BY ABOUT 
SDR 10 BILLION TO SDR 39 BILLION IF ACCEPTED BY ALL MEM- 
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BERS, WILL NOT TAKE EFFECT UNTIL THE AMENDMENT OF THE AR- 
TICLES ENTERS INTO FORCE, WITH THE INCREASE IN INDIVIDUAL 
QUOTAS OCCURRING ONLY AFTER THE MEMBER NOTIFIES THE FUND 
THAT IT CONSENTS TO THE INCREASE IN ITS QUOTA AND PAYS THE 
ADDITIONAL SUBSCRIPTION. 

2. ACCORDING TO THE IMF, AS OF MARCH 23, 1977, THE PRO- 
POSED AMENDMENT HAD BEEN ACCEPTED BY THE FOLLOWING 20 
COUNTRIES ACCOUNTING FOR 30.34 PERCENT OF THE TOTAL VOTING 

POWER. 

BAHAMAS JAPAN 
BAHRAIN JORDAN 
BANGLADESH KOREA 
BARBADOS MAURITIUS 
BOLIVIA NEW ZEALAND 
BURMA PHILIPPINES 
CHAD SAUDI ARABIA 
EGYPT SENEGAL 
FIJI UNITED STATES 
INDONESIA JAMAICA 

AS OF THAT DATE ONLY THREE COUNTRIES - THE U.S., BOLIVIA 
AND SAUDI ARABIA - HAD FORMALLY CONSENTED TO THE INCREASE 
IN THEIR QUOTAS. 

3. ACTION REQUESTED: IN THOSE IMF MEMBER COUNTRIES WHICH 
HAVE NOT YET ACTED, POSTS ARE REQUESTED TO INFORMALLY MAKE 
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INQUIRIES AND REPORT ON THE CURRENT STATUS AND OUTLOOK FOR 
ACCEPTANCE OF THE AMENDMENT AND CONSENT TO THE QUOTA IN- 
CREASE. WE WOULD BE INTERESTED IN APPRAISALS OF GOVERN- 
MENT PLANS AND PROSPECTIVE TIME TABLE. WE WOULD ALSO 
APPRECIATE CONTINUING UPDATES FROM POSTS ON FURTHER PRO- 
GRESSTOWARDS APPROVAL. IF OPPORTUNITY ARISES, YOU MAY 
INDICATE THE CONTINUING INTEREST OF THE UNITED STATES IN 
EARLY RATIFICATION OF THE AMENDMENTS AND THE QUOTA IN- 
CREASE BUT SHOULD AVOID GIVING IMPRESSION THAT WE ARE 
PRESSING ON THIS MATTER. 

4. FOR PARIS AND THE HAGUE: IN LIGHT OF RECENT CONTACTS 
WITH SENIOR OFFICIALS FROM YOUR COUNTRIES, WE ARE FULLY 
APPRISED OF CURRENT SITUATION IN FRANCE AND THE NETHER- 
LANDS. YOU THEREFORE NEEDNOT APPROACH HOST GOVERNMENT AT 
THE PRESENT TIME BUT WE WOULD STILL APPRECIATE RECEIVING 
UPDATES. 

5. FOR VIENTIANE: NO ACTION NECESSARY UNLESS YOU THINK 
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APPROPRIATE. 
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